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1. It is reported that there has been a split in the Ecuad-rian Socialist Perty 
because of a disagreement over policy and the Party program. Carlos Palacios 
Saenz of Guayaquil, together with several ov'standing m.nbers, has withdrawn 
from the Party. This group plans to form an organizati:n known as the Pertido 
Na:ionaliste Socielista. They feel that owing to a lac!. of political wisdom 

' among Socialist Party leaders in Quito, the opportunity of getting into the 
driver's seat was lost by not supporting Carlos Manchenr in his revoluticnary 
coupe . ; 


2. The following is reported to be the platform of the new Party: 


‘ae Establishment of enterprises and projects under national operation without 
competing with private capital. 


be Establishment of a parliementery form of government to replace the present 
congressional ‘type. , 


e. Development of cooperatives. 
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